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E.O. 11652: N/A 
TAGS: PFOR, UK 

SUBJECT: STATUS OF IRS REP BARNARD IN CAYMAN ISLANDS 
REF: LONDON 2160 

1 . WE UNDERSTAND FROM IRS REPRESENTATIVE LONDON THAT 
STATUTE OF LIMITATIONS IS ABOUT TO EXPIRE ON SOME TAX 
CASES INVOLVING CAYMAN ISLANDS. AS A RESULT, IRS IS UNDER 
PRESSURE TO GET BARNARD BACK INTO CAYMANS. FCO INFORMS 
US THAT LETTER HAS BEEN WRITTEN TO GOVERNOR OF CAYMANS 
ASKING HIM TO CONSIDER AGAIN MR. BARNARD'S ENTRY TO THE 
ISLANDS. THE GOVERNOR HAS NOT RESPONDED. WE GUESS THAT 
HE WILL NOT DO SO IN THE NEAR FUTURE. 

2. IN LIGHT OF LACK OF PROGRESS AND UNLESS INSTRUCTED TO 
THE CONTRARY, EMBASSY WILL TAKE MATTER UP AGAIN WITH FCO 
AT A HIGHER LEVEL. WE PLAN TO PROCEED AS FOLLOWS: 

POLITICAL COUNSELOR WILL MAKE DEMARCHE TO ASSISTANT /UNDER 
SECRETARY FOR CARIBBEAN AND NORTH AMERICA, ROBIN EDMONDS, 
EARLY IN WEEK OF MAY 3. DEMARCHE WILL BE TO THE EFFECT 
THAT IRS URQENTLY NEEDS INFORMATION FROM SOURCES IN CAYMAN 
ISLANDS. BARNARD IS ACCREDITED AND US PLANS HAVE BARNARD 
GO TO ISLANDS IN VERY NEAR FUTURE TO OBTAIN INFORMATION 

ON CASES. POLITICAL COUNSELOR WILL NOT ASK FOR UK COMMENT 
ON PROPOSED COURSE OF ACTION BUT WILL LEAVE OPPORTUNITY 
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3. WE BELIEVE IT IS IMPORTANT TO DEAL DIRECTLY WITH THIS 
PROBLEM NOW AND AVOID WHAT COULD BE A DRAWN OUT EXCHANGE 
OF VIEWS. THE GOVERNOR OF CAYMANS UNDERSTANDABLY DOES 
NOT WANT BARNARD TO CONDUCT INQUIRIES, BUT WE BELIEVE AP- 
PROACH AT A HIGHER LEVEL AT FCO MAY FIND SYMPATHY FOR 
PROBLEMS IRS FACES. ARMSTRONG 
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